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Impact of Typhoon Wipha
DATE: 2007/09/21

Jiangsu cotton growers have again had their hopes of a good cotton crop dashed by the arrival of
fall storms. In the Xinghua cotton belt, heavy rain pounded the cotton fields as Typhoon Wipha
moved through. Cotton still in the field was severely impacted, with a loss of bolls and quality; and a
cold front that followed this rain has caused more anxiety over further loss of quality. Average seed
cotton yields in the region are projected to decline 20 percent from last year to 2,700 - 3,525
kilograms per hectare. The storms also interfered with growers' efforts to control worm populations.

There are currently additional concerns about another major series of rainstorms forecast to hit
Jiangsu over the next five days, with showers possible throughout the cotton belt from Saturday
through Tuesday, September 22 - 25, which will adversely affect quality and yields. The rain has
also impacted the crop in Shandong, with growers in the Dezhou area complaining about lower
quality. The weather in the provinces of Henan and Shandong is now clear but unsettled, with a
major rain system expected to impact Henan and northern Shandong on Monday and Tuesday. In
Anhui, excessive rain has already reduced color grade, and the forecast calls for more showers
throughout the entire cotton belt from Saturday through Tuesday, once again impacting yields and
quality.

Source: Globecot

Kid power takes wrinkles out of brands
DATE: 2007/09/21

China’s children, teens and young adults are becoming an increasingly important consumer group
for domestic and multinational companies, comprising a US$40 billion market, according to experts
taking part in a branding and marketing forum in Shanghai.

Source: China Textile Network Company
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"People between six and 29 years old now account for about 34 percent of China’s total population,
which translates into about 430 million people,” Xi Jieying, director-general of the China Youth and
Children Research Center, told the two-day China Youth Branding and Marketing Forum. The event,
which opened yesterday, is the first of its kind in China to focus on the buying patterns of young
people. "Their consumption power and influence are huge," Xi said. Young people are usually more
brand-sensitive than the older generation, and as such they have a major influence on brand
decision making, especially in high-tech products such as computers, mobile phones, digital
cameras and digital-music players, according to Jon Briggs of TNS ALM, an international research
agency.

Given China’s 90 million one-child families, large numbers of doting parents also feed into the youth-
oriented marketing push, industry experts said. More than 70 percent of children and other young
people in China have absolute decision-making power on food and beverage products, and more
than 50 percent are able to make their own choices on TV programs, books, newspapers,
magazines and sports activities, according to China Youth and Children Research Center and CTR
Market Research.

Source:Shanghai Daily

Tax rebate cut lowers textile exporters’ passion
DATE: 2007/09/20

Fewer Chinese textile manufacturers took part in the third bidding for quotas to export to the United
States. Their diminished passion is the result of the recently lowered export tax rebate for garments,
export limits for processed yarn and cloth, and appreciation of the yuan, said a veteran analyst. The
China Chamber of Commerce for Import and Export of Textiles announced the bidding results to the
US yesterday.

Altogether 2,263 manufacturers nationwide won the bidding, accounting for 76.71 percent of
qualified exporters. Participation levels dropped by at least five percent compared with the past two
biddings this year, according to Wang Qianjin, general manager of webtextiles.com, the Chinese
textile industry web portal. The textile export bidders were attracted to a handful of popular
categories of exports going to the US. Exporters of cotton trousers and fiber woven shirts won bids
for 93 percent of the quotas in these categories, while the bidders only won less than 60 percent of
those for bras and plant fiber trousers.

China lowered the export tax rebate rate for garments to 11 percent from July 1, and listed yarn and
cloth as processed goods subject to export limits in August, impacting textile exporters, said Wang.
The rising yuan also held back exporters, he added. Textiles and garment export growth is expected
to slow down in the fourth quarter of the year. The top five municipalities and provinces by the
number of bid winners were Guangdong (817), Zhejiang (461), Jiangsu (355), Shanghai (201), and
Shandong (118). In the first seven months, conventional trade value grew faster than the processing
trade value of textiles and garment exports, and accounted for 72 percent of the total. The
European Union was China’s largest textiles and garment export destination, followed by the US,
Hong Kong and Japan. The four locations accounted for 54 percent of the total export value.

Source from China Daily
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France, China sign agreement on textile IP
DATE: 2007/09/20

PARIS -- French textile industries union ( UIT) confirmed Wednesday the signing of two draft
agreements with its Chinese counterpart and the Chinese chamber of commerce to foster
intellectual property in the two countries and to curb counterfeiting.

Thierry Noblot, UIT chief representative signed these agreements with China National Textile and
Apparel Council (CNTAC) and the Chinese Chamber of Commerce for Import and Export of Textiles
(CCCIET), according to a statement issued here by UIT. The two parties have agreed to apply
pressure on the relevant authorities in order to obtain a reduction of duration and cost of patenting
brands, designs, and models, said the statement. UIT, CNTAC and CCCIET also agreed to assist
one another in their respective countries to ensure the protection of intellectual property rights as
well as to liaise with their respective legal representatives, it said.

"Any infringement of intellectual property rights by Chinese and French adherent companies, will be
brought to the attention of the signatories, notably during international Fairs or Exhibitions " and the
"settlement of the disputes shall be done in an amicable manner or by arbitration,” according to the
agreements.

Source from Xinhua

China and EU nod to talks on trade rules

DATE: 2007/09/19

China and the European Union agreed to kick off negotiations to improve the framework documents
on bilateral economic and trade relationship, according to a senior trade official. "The two sides have
agreed to officially launch negotiations toward adjustment of the Sino-EU agreement on trade and
economic cooperation inked in 1985," Yao Shenhong, a spokesman of the Ministry of Commerce,
said on Wednesday. The decision was made by Commerce Minister Bo Xilai and EU Trade
Commissioner Peter Mandelson in their latest meeting in Brussels.

The previous agreement was part of the legal framework on Sino-EU relations. Both China and the
European economic bloc have undergone such significant changes in the past two decades that the
current agreement is not enough to manage all the issues between the two. Yao said the ministry
will head the Chinese negotiating party but declined to give a detailed timetable of the negotiations.
The decision to launch the talks was among the over 10 consensuses reached by Bo and his EU
counterpart. Others include new talks on steel trade, facilitating EU's exports to China and the EU's
reopening of its market to Chinese poultry.

According to the European Commission, Bo and Mendelson reviewed bilateral trade relations
discussing a wide range of issues, from textile, steel and intellectual property rights to China's
market economy status. Mandelson urged Beijing to address barriers to EU exporters and investors
in the Chinese market and to protect EU businesses in China from intellectual property theft. In its
updated assessment on China's progress toward market economy status, the European
Commission said China has met only one of the five technical criteria for the status.

In response, Yao said the EU "criteria" are too critical and the European Commission did not treat
information from Chinese government and other sources equally in the assessment procedure. He
added the EU side should assess China's efforts objectively and grant China the market economy
status as soon as possible.

Source: China Textile Network Company
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Coated paper

Yao said the US move to impose both anti-dumping and countervailing duties on Chinese coated
paper is "self-contradictory”. He made the remark over the Bush administration's decision to apply
countervailing duties on coated paper imports in March and levy preliminary tariffs on imports of
coated paper from China, Indonesia and South Korea at the end of last month to make up for low-
priced products "dumped" in the US. The United States considered China's to be market economy in
its countervailing assessment but not in its anti-dumping evaluation, Yao said. "We will monitor the
development of the case and reserve the right to take appropriate measures to respond.”

Trade surplus

China is poised to take further tax measures to help narrow its trade gap, according to Yao. "In
future, we will launch a series of measures to improve import and export tax policies to balance our
trade," he said when asked whether further adjustments in tax rebates were expected. China has
recently reduced and scrapped tax rebates on a range of energy-intensive products and imposed
taxes of between 5 and 10 percent on exports of more than 80 types of steel products. The buzz is
that the government is proposing rebate reductions on a wider range of products.

Source: China Daily

Textile industry urged to reform

DATE: 2007/09/18

The China National Textile and Apparel Council (CNTAC) has urged Chinese textile manufacturers
to continue innovation, use environmentally friendly methods to reform the industry, and explore
international market of high-end products. Chinese textile enterprises can only survive fierce
competition through constantly developing new products and ideas, said CNTAC deputy director
Sun Ruizhe during a press conference last week announcing a national contest in fashionable fabric
in Beijing.

As the world's largest fabrics producer and exporter, China is poised to reform its massive textile
industry, which has captured most of the world market with low prices and high-quality. Although
some of the world's top fashion brands like Giorgio Armani are using fabrics made in China in their
creations, Chinese-designed clothes still have a long way to go to become well-known into the
international fashion world under their own brand names. Sun said it would be the best strategy for
China-made fabrics and Chinese-designed clothing to first clinch overseas markets with high-quality
products and excellent service before honing in on the high-end market.

In late October, the CNTAC will be holding a high-profile forum in Shanghai to explore innovative
fabrics and ways to reduce the negative impacts textile production has on the environment. And the
head CNTAC, Du Yuzhou, or other council members will present awards for enterprises that have
made great strides in fashionable fabrics and in their ability to create sustainable companies. Sun
believes innovation and technological advances are the most important for an enterprise and the
industry as a whole.

Sponsored by DuPont and several other well-known fabric enterprises, he said the forum is set to
promote economical and environmentally friendly manufacturing practices, and a modern and green
lifestyle among fabric customers. Chinese textile enterprises are experiencing a hard time in the
past few years due to some American and European countries trying to raise trade barriers against

Source: China Textile Network Company
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Chinese exports by levying anti-dumping duties, and the central government canceling the tax

rebate for exports.

Source: China Daily

Future of Textile Industry in China

--DU Yuzhou, Address at 2007 ITMA World Textile Forum

(Sept.12, 2007)
DATE: 2007/09/18

Industrial Upgrading — General Trend of Development of Chinese Textile Industry. Centering on this
general trend, | will elaborate on the following four viewpoints:

I. Chinese textile industry is at critical period of upgrading

I Upgrading of Chinese textile industry is the general trend of the times led by a new cycle of
scientific and technological revolution in process of economic globalization

lll. Upgrading of Chinese textile industry is the objective requirement from Chinese
modernization drive to comprehensively build up a well-off society

IV. Chinese textile industry will take a science-led development roadmap to head for
modernization, the world and the future

I. Chinese textile industry is at critical period of upgrading

Textile industry is very important in a close-knit relationship with the people’s livelihood, a highly-
internationalized sector in process of industrialization in China. Textile and clothing has been playing
a very prominent “pulley” role in pulling on progress of various sectors of national economy. In 2006,
the fiber processing volume totaled 30.7 million tons, employing 20 million people in the whole textile
industry in China. To be more exact, Chinese man-made fiber production reached 20.25 million
tons, cotton yarn 17.4 million tons, and textile and clothing export came up to $147 billion; The
import of various raw materials, textile chemicals and machinery added up to $31.7 billion.
Moreover, there are now over 40,000 textile enterprises in number, taking into account only the
above-designated scale & size of enterprises( only the companies with individual annual sales
surpassing 5 million Yuan are taken count of). Of all these enterprises, the state-owned and state
stock-holding companies account for 3.19%; In view of capital structure, the state capital has
dropped to 5.78 % while foreign capital and the capitals from Hong Kong, Macau and Taiwan
combined to represent around one-third of the total, but the export value from the latter takes up
32.21% of Chinese total textile shipment. It is noteworthy that the export delivery value(factory
shipment value) of those above-scale enterprises represents 26.9% of their output sales, but
accounts for 57.89% of the whole textile export. In the Input/Output Table of National Economy
(2002), the impact factor of textile and clothing industry is 1.223, taking the sixth standing in 41
sectors of national economy.

Source: China Textile Network Company
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With this setting, the future development of Chinese textile industry means a lot not only to Chinese
modernization process, but also to the prospect of the world textile industry. To respond to the
general trend of the world textile industrial growth driven by economic globalization and new
scientific and technological revolution and to the objective requirement from comprehensively
building up a well-off society, Chinese textile industry is entering a critical period for upgrading itself,
and will speed up the upgrading process in the 11th Five Year Plan period. By the end of this period,
the initiative innovation ability will have been largely enhanced so as to turn out a good number of
technologies and brands with proprietary patents and international reputation. Furthermore, the
industrial structure will have been further optimized, the entire level of technology and equipment will
have been raised by a large margin, the low-end primary processing capacities characterizing low
efficient, highly energy-consuming and highly pollutant operation will effectively have been
restrained and eliminated, and instead, the energy-reducing and environment-friendly production will
have made substantial progress so that a higher-level industrial competitive advantage system
characterizing quality, innovation and quick response as a core value will have taken shape to
construct an industrial growth mode in line with new industrialization roadmap.

Il. Upgrading of Chinese textile industry is the general trend of the times led by a new cycle
of scientific and technological revolution in process of economic globalization

2.1 The new scientific and technological revolution that began in the 20th century is inducing a
transformation in traditional textile industry

In the early 20th century, the two important discoveries in physics — theory of relativity and quantum
mechanics, derive a series of findings such as semi-conductor, integrated circuit, laser , magnetic
and super-conductor etc., laying a solid foundation for the science of information technology, led by
which there came a revolution of traditional manufacturing by adopting the core technologies like
micro-electronics, photoelectron and micro-photoelectron-mechanics.

In the early 20th century, the chemistry science entered “ molecule design” era to ignite a series of
theoretical explosions with respect to synthetic chemistry, material chemistry, life chemistry, nano-
chemistry etc.. Nanometer-grade parts were made possible by assembling atoms and molecules at
the cross of new century, which marks a new era of material revolution in the evolution of human
society.

In the mid-20th century, from the successful construction of DNA double spiral modal, people have
gradually learned biological heredity system in the molecular level to induce an important
breakthrough in gene science. Thus , life science and bio-technology have greatly been pushed
forward to result in a green revolution.

The revolution of new science and technology is drawing a series of transformation in textile
industry. Digitalization and smartization of productive tools have changed human-machine
relationship as can been proved by the fact that soft and flexible operation in the course of
production take place of traditional mass production , IT makes it possible for industrial company to
combine with network economy . What's more, the interactive influence of the globalized way of life
and production, coupled with the new-type correlation between producer and consumer, all pushes
forward the integration of material originality and cultural creativity. As a consequence, the new
added value out of the products creativity rises in the industrial growth while its dependency on raw
material in traditional way of growth is reduced. With the pushing-on effect of the green revolution,
the transformation in textile industry will continuously weed through the old to bring forth the new. In

Source: China Textile Network Company
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a word, new science and technology will make traditional textile industry take a thorough change
into a rebirth, fresh in humanistic concern with regard to raw material, energy, and environment.

2.2 Global economic integration speeds up the structural adjustment of textile industry around the
would

Economic integration could reduce the resistance, lower the costs for the transnational flow of
production factors, and improve the TFP (Total Factor Productivity) of textile industry significantly.
Among different countries, the traditional vertical linkage structure of products began to change
according to the differentiation of products and the division of production process, leading to a more
diversified and complicated relation of interde pendence obviously.

In the new international industrial structure, it not only provides an opportunity for the developed
countries to transfer their labor-intensive process abroad, to upgrade the innovation superiority on
the high-end industrial chain, but also bring a challenge to the subsequent advantage in developing
countries. For those developing countries, in the new global structure, they, with their comparative
advantages, can not only cash in on a chance to carry on the transfer of labor-intensive processing,
but also utilize the global collocated resources and knowledge overflow, realizing a transnational
development markedly; meanwhile, they are facing the challenges brought by the higher innovation
capacity and the monopolistic market of the developed countries.

The globalized industrial structure has always been in a highly competitive dynamic process, in
which the countries, in different level of development and with different resource, have the chance to
win, or confront the risk to lose at the same time. The key lies in the attitude they took toward the
economic globalization: open or conservative.

In 2001, both developed and developing countries carried on a structural adjustment on the
consumption of fiber products and export, and the fiber industry in developed countries has been
adjusted since 2000, which presented a new characteristic of the globalized industrial structure.

2001 Population| Fiber Import Value of |Export Value of |Export Value of |Growth Rate of the Total
Consumption % |Fiber Products |Fiber Products |All Products % |Export Products (1980-
% % % 2001) %
Developed 14.82 43 64.3 35.47 63.64 203
Countries
Developing 85.18 57 35.7 64.53 36.36 222
Countries

The fiber processing amount increased by 32% from 2000 to 2006 in developed countries, and the
trade value of fiber products rose by 45%.

2.3 To integrate into the globalization system more extensively, to learn the new technology more
comprehensively, are essential elements to accelerate the textile industrial upgrading in China.

By the end of 2001, the entry of WTO was an epoch-making milestone for China to promote the
market-oriented reform and the integration of globalization. Although the textile industry in China
embarrassed several regional trade protection and conflict in the global market, after all, the
comparative advantages could be released after entering the WTO. At the same time, China's textile
industry has always emphasized the utilization of the superior benefit of expanding opening-up, the

Source: China Textile Network Company
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speeded development of advanced productivity, and persuaded some local enterprises and
governments to focus on industrial upgrading and the construction of modern enterprise system.

Due to the large-scaled technological transformation and the improvement of TFP for five years, the
employees of the above-designated size enterprises, the net value of fixed assets increased by
39.5% and 67.9%, respectively. Within these six years, the newly-introduced international advanced
equipments reached 23.184 billion USD, the sales, total profit and labor productivity increased by
183.8%, 199%, and 78.72%, respectively.

Unit: 100 million USD

2001 2002 2003 2004 2005 2006
Export of Textiles& Apparel 543.23 630.18 804.84 973.85 1173.35 1470.85
Growth Rate 2.41% 16.01% 27.72% 21.01% 20.69% 25.14%
Exported Price Index (Last year: |99.01 93.36 103.36 104.41 107.61 110.14
100)
Growth Rate of the Exported 3.43% 24.26% 23.57% 15.90% 12.16% 13.62%
Equivalent Weight

The comprehensive comparative advantage of the human resources in China, in terms of quantity,
quality and wage, would last for a long period. The cultivated area per agricultural population in

China was only 0.3 hectares. Of them, nearly 150 million rural laborers need to be transferred, and
the newly-emerged urban workforce could only reach 10 million people every year; in the next few
years, four million graduates need a job in society every year. Currently, the rate of urbanization in

Chinais only 43.9%.

China

India

USA

Mexico

Japan

Brazil

Cultivated Area Per
Capita

(hectare/capita)

0.6

59.1

2.9

1.7

4.5

China is the world's largest producer of cotton and man-made fiber, and has already finished the
construction of the largest and most comprehensive textile industrial system. Moreover, the textile-
related industries develop with a high speed, and the fundamental establishment has been improved
continuously. 1.3 billion populations provide China an enlarging and upgrading domestic market,
along with the extended stable social environment and the opening-up policy, which are beneficial to
undertake the international industrial transfer for Chinese textile industry, to absorb and learn the
international advanced technology, funds, talent, raw material, management experience, and to
improve the industrial innovation capability by accelerating the transnational allocation efficiency. As
the international competition has been intensified, and the profit of the production with low added

value shrank, to speed up the industrial upgrading is the only way. (E12)

Source: China Textile Network Company
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lll. Upgrading of Chinese textile industry is the objective requirement from Chinese
modernization drive to comprehensively build up a well-off society

3.1 China's sustained and rapid economic development is the first impetus for industrial upgrading of
China’s textile industry

From 1980 to 2000, China's per capita GDP boasted an annual growth rate of 9.85%, on average. In
2000, according to the exchange rate at that time, the per capita GDP amounted to 949 US dollars,
accomplishing the two strategies: fulfilling the basic needs of people and moving into a well-off life.
From 2001 to the middle of this century, China's third strategy is being implemented in order to
make our people’s life achieve the level of that of moderately developed countries. In 2001 -2020, as
the important stage of our comprehensive construction of a well-off society, basically achieving
industrialization, and quadrupling per capita GDP than that of 2000 and its people's living standards
to be achieved to a well-off level top the agenda of Chinese government.

With rapid economic growth, domestic consumption of clothing and consumption structure has
undergone significant changes. From 2001 to 2006, per capita consumption of fiber hiked from 8 kg
to 14 kg (including technical textile consumption), an increase of 75%, according to constant prices,
per capita consumption expenditure of urban and rural residents increased by 124.54%, the growth
of total retail sales of consumer goods and total retail sales of clothing increased by, 80.04% and
137.99%, respectively. In terms of above-designated size enterprises’ sales value, the proportion of
domestic consumption rose from 67% to 75%.

China's per capita GDP reaching 1,000 US dollars heralds that the consumption structure enters into
a new stage in pursuit of quality and fashion. The population of six provinces and three cities in
eastern China accounts for 34.84% of total with per capita GDP 3,547.09 US dollars in 2006 and
clothing consumption expenditure per capita 9.59% higher than that of other parts in China.

In the 20 high-end department stores and fashion stores in Shanghai, 1,975 brands are sold,
hereinto, Hong Kong and Taiwan and foreign brands accounted for 81%; among the 1,917 brands
sold in eight comprehensive department stores, foreign and Hong Kong and Taiwan brand
combined constitute 50%. It is tempting to say that the escalation of demand structure of China's
textile industry has become a new industrial upgrading pulling power.

3.2 China’'s macro implementation of the scientific development strategies and policies, a
concentrated expression of an objective need for industrial upgrading of textile industry stimulated
by fast and sound development of the national economy.

The overall situation of China's economic development features a fairly rapid economic growth,
improved quality and efficiency, enhanced structure coordination as well as the increasing benefits
for customers. Meanwhile, Chinese government has been working hard to resolve the problems that
may result in overheated economy from a too quick growth, such as, excessive growth of
investment, relatively inadequate consumption, trade surplus and overstock of foreign exchange
accumulation. Some of these issues will inevitably arise in the development; some are institutional
problems, furthermore, some are related to the income distribution gap between urban and rural
area, resources and environmental problems are also included.

The overall domestic and international situation shows that China's development is at a new
historical turning point. On the basis of scientific and profound analysis of the new opportunities and

Source: China Textile Network Company
-9-



CcNEX

D $H' M &5
challenges of economic globalization, China strives to research new tasks and new contradictions
emerging from the industrialization, urbanization, marketization and internationalized development of
the situation and make more efforts to promote scientific development. China already takes
changing the economic development approach and improving the socialist market economic system
as a key to a fast development of the national economy.

China's textile industry will remain its ever irreplaceable historical status in China’s scientific
development period. In 2002, the coefficient of textile industry's influence is 1.198, garment industry
1.23, ranking the fourth of the 17 major categories in the national economy.

Among the 20 million workers of textile industry in China, 75% of which are rural labors. With
expanding scale and escalating demand, China's textile industry enjoys a huge market space. At
present, China is proud of its quarter share in international export market and still has stamina to
maintain a moderate growth rate, which will be conducive to ease the pressure on employment and
expand domestic consumption demand. meanwhile the textile industry can generate more domestic
and international markets for over 700 million tons of natural fibers every year, which bears a great
significance on the Chinese urbanization and strengthening agriculture, improving their lives and
promoting the construction of new rural.

However, to complete the new historical mission, China's textile industry is definitely facing
unprecedented challenges. Fundamental change of long-term extensive development is not
overnight thing. Internationally, China's textile industry is facing more intense competition with focus
gradually on new challenges of transnational production mode of advanced productive forces in
terms of innovation; domestically, this industry is faced with greater restraint of low-end extensive
development in implementation of the scientific strategy. The synthetical influence caused by
adjustment of exchange rates, interest rates, tax rate and the increased cost of labor wages,
“reducing energy saving” campaign and environmental protection as well as social responsibility,
coupled with long-term weak research and brand consciousness constitutes acute challenges for the
textile industry in China. Only by adhering to the policy of accelerating industrial upgrading
unswervingly, can China hail a fast and sound development at a hew historical starting point.

3.3 The establishment of opening up long-term strategies of China economy will bring new
opportunities for industrial upgrading in the textile industry.

Since the accession to the WTO, China not only has realized its commitments on market access,
tariff reduction commitments (average import tariff has been reduced to 11%), but also actively
promoted a new round of negotiations on WTO free trade. The reach of China and the international
bilateral or regional FTAs has been constantly expanding, and China's trade surplus and foreign
exchange reserves both remain large, and these are beneficial to China's textile industry to expand
the import of advanced international technology, advanced equipment, and outstanding talent and to
attract new advanced manufacturing enterprises, for research institutions to accelerate industry
technical transformation and enhance innovation capability. All of these are of great significance.
From the first 6 years of the new century, China's textile machinery manufacturing industry has
made significant progress and development, foreign capital and Hong Kong, Macao and Taiwan
enterprises represent 38.05 % for the capital, 31.34% for sales and 64.3% for the value of export
delivery. Advanced foreign manufacturing enterprises in China pushed the progress of domestic
machinery and accessories plant realized a win-win situation.
The long strategy helps enterprises to reach the international level, and is conducive for the Chinese
textile enterprises in the developing countries and developed countries to have extensive

Source: China Textile Network Company
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cooperation to enhance the ability of transnational allocation of resources of Chinese enterprises.
Also, it is conducive for the Chinese market system to improve, and for various economic sectors of
different ownerships to head for a common development so as to push forwards in depth reform in
the financial, fiscal and taxation system, government functions. It is conductive to further strengthen
the fundamental role of the market in the allocation of resources and the macro-control to be more
scientific.

IV. Chinese textile industry will take a science-led development roadmap to head for
modernization, the world and the future

4.1 Raising industry innovation capability will be the main theme of industrial upgrading.

China’s textile industry will reform into an innovative, resource-saving and environment-friendly
industry relying on innovation capability. Through the combination of innovative capacity and
comparative advantages, China’s textile industry will realize the increase of the labor productivity.
For the entire industry, to enhance the contribution of science and technology and to enhance the
contribution of the famous brands to the economic growth have been set the as the two most
important goals of "11th Five-Year" development planning.

-- On the improvement of the contribution of science and technology:

In accordance with the "11th Five-Year Plan" for the development of the industry, organizing related
research, including 28 process technology, materials technology, environmental technology,
information technology and basic research of textile industry. Try to achieve breakthrough progress,
including the research of 10 complete sets of equipments of modern technology.

Strengthen the public service for SME. Establish pilot industrial innovation platforms in 135 famous
industrial clusters to spread the knowledge of the modern technology and management. Strengthen
product development, quality testing, information system building, training and education, modern
logistics and e-commerce, developing markets, opening up and cooperation with the other services.
The promotion of scientific management of the enterprises, efficiency of regional industry and
industry organizations, quality, innovation, rapid response capability would also be of great
importance.

-- On the contribution of famous brands:

Although the manufacturing level of China’s textile industry can meet various requirements and
international standards in variety and quality, because of the lack of innovation, the core value of the
brand, the domestic products stay in a basic, low-end market position in the domestic market. And in
international trade, ‘made-in-China’ is mainly in low value-added processing status of basic OEM .
The value of a brand derives from the material value of utility and cultural aesthetic value of
creativity. As a kind of social wealth, it is a result of the process of production, distribution,
exchanging, consumption and social life in interactive performance. It embodies the value of the
credibility during social process. It closely relates with material production, social life, and the
cultural patterns. In this way, promoting brand contribution is of great significance to enhance the
China’s textile industry into a value-added industry and to enhance the international competitiveness
of the products. It is also an important qualification of China's textile industry to join the globalization
and constantly improve the level of cooperation and improve international competitiveness.
Therefore, we must strengthen the combination of the material production and non-material
production. In the current situation that international brands accelerate the process of localization,
we need to accelerate the process of internationalizing local brands.

Source: China Textile Network Company
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4.2 improve China's textile industry’s open economy standard.

In the new century and in new stage, China’s textile industry will continue to expand international
exchanges and cooperation. We will strengthen the communication with industry organizations,
wholesale and retail trades, bilateral and multilateral communication, resolve trade friction, seeking
complementary advantages, upholding the principle of win-win cooperation, investment promotion,
technology, brand, production, trade, exhibition, transnational procurement, international marketing,
human resource, education, information and other aspects of cooperation with the whole world. We
will upholding the principle of the WTO and jointly safeguard the new order of world textile’s
economy. China National Textile & Apparel Council will provide advisory services to Chinese and
foreign enterprises in all kinds of cooperation and investment to help foreign enterprises come to
China and help Chinese enterprises to go global.

4.3 strengthening industry self-regulation

China’s textile industry will strengthen self-discipline to implement the scientific development, to
build a harmonious society, to meet the need of industrial upgrading. Currently there are four major
elements:

Quality
Intellectual Property Protection
Social responsibility

Domestic market and the international trade order

China’s textile industry will adhere to the scientific concept of development, and go hand in hand
with peers around the world under the WTO rules in common pursuit of the new prosperity of world
textile industry!

Source: CNTEX
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